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OVERVIEW

Decentralisation of
trading attracts host
of new players

A year is a long time in financial markets.
Aside from the credit crisis making the
transition to a fully-fledged economic
downturn, it was a year in which Mifid
started to work its magic and trading in
Europe began - at last - to decentralise.
A whole new crop of platforms, or MTFs
(Multilateral Trading Facilities), materialised
from the ether to take on the might of the
incumbent stock exchanges.

There ara now close to a dozen MTFs
and their number seem to be swelliing
month by month. They each claim to offer
something unigue in the market, with lower
costs, faster transactions and raduced
implementation shortfall among the main
selling points.

Chi-X Europe, for one, which launched
in March 2007 and is now the fourth-largest
European exchange in the 750 stocks it
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offers, has already gained traction in the
market. Figures from August show it handled
7.319,096 trades, more even than Deutsche
Borse, which handled 6,623,281 trades. This
is still well behind the 12,000,000 plus trades
of Euronext and LSE, but indicates that the
incumbents are facing genuine competition.
“There was a level of dissatisfaction with the
previous regime,” says Peter Randall, chief
executive of Chi-X Europe, "but the lack of
competition meant investment banks just had
to keep paying.”

Indeed, cost is widely perceived as
the Achilles heel of the major exchanges.
Randall says: “The challenge for incumbents
is that Chi-X has 27 staff and operates out
of modest offices outside the City of London
while the LSE has a staff of 1100." However,
he concedes that some LSE staif are
involved in ather types of activity than pure » 6









